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Werstengaon D C 2050%

2 & APR 1023

OCA 88-1327

Mr. Joseph E. Kelley
Acscciate Director
" Nationel Security and
Internetional Affeirs Divisicn
General Acccunting Cffice
Washington, D.C. 20548

Dear Mr. Kelley:

The Directcr has asked me to respond to vour letter of
13 April 1988 in which you state that GAC intends to audit the
Agpency for International Development, the Departments of Defense
and State, and the CIA with respect to funds authorized for the
Nicaraguan Recsistance and for other purposes in P.L. 100-276.

As vou are aware, the CIA is not permitted tc adrminister the
acssistance suthorized under this law, cor to ctherwice expend
funds to support the prograr estetlished in P.L. 100-276. ’
Accerdingly, there will be nc CIA '"assistence" provided to the
Nicaraguan Resistance pursuant tc the Act and thus nothing for
GAC tc audit in this regard. '

Your letter also makec reference tc & GAC review of "cther
scsistance or support which might be prcvided by the Urnited
Stetes' tc the Nicaraguan Resistance. 1 can assure vou thet eny
Cl14 invelverment with the Resistence is cleselv and centinuouely
ronitored bv our cversight comrittees ir both the House and the

Senate.

Sincerelyv, .
'STAT%
B,
77 R&g
¥ John L. Pelgerson e

Director of Congrecssicnel Affairs

L-28berr
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SULJECT: Letter to J. Kelley (GAO) on Nic. Progranm

| * OCA/LEC (26 April 1988) : STAT

LCistribution:

Original - Addressee

- I/oca

- DDL/OCA

- OCA Registry

- OCA/Leg/Subject File: Nicaragus
- DMP Signer

- OCA Read
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ROUTING SUIP
TO: ACTION | INFO DATE INITIAL
1] DCI X
2 | DDCI X
3 | EXDIR X
4] D/ICS
3| ODI
6| DDA X
7| bDO X
8 | DDS&T
9 | Chm/NIC
10| GC X
LA LS, X
12 | Compt X
13 | b/OCA X
14 | D/PAO
15| D/PERS
16 | D/Ex Staff
17
18
19
20
21
éi‘lb E&
SUSPENSE
Remarks -
- D/ocA will prepare response for DCT g
- s:Lgnature. o
-s,m?é‘.ﬁ,,
20 Apr 88
2£L£%T noan Date
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To: The Director 2 ¢ APR 1052
From: John Helgerson

We plan to prepare an
answer for your signature.

W

We plan to prepare an \
answer for my signature.

No answer expected or required

John, 1 préfer to
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United States Executive Registry
General Accounting Office :

Washington, D.C. 20548 88-1560x A
National Security and

International Affairs Division

April 13, 1988

The Honorable William H. Webster

" Director, Central Intelligence Agency

. Attention: Director, External Affairs

Dear Mr. Webster:

In March 1988, the Congress passed a resolution (Public Law
100-276, April 1, 1988) authorizing the expenditure of
unobligated Defense Department appropriations to provide
assistance and support for peace, democracy, and reconcili-
ation in Central America. The Act authorizes the expendi-
ture of $47.9 million for certain specific purposes; '
including $17.7 million for the Nicaraguan Democratic
Resistance, $17.7 million to provide medical care and other
relief for children who are victims of the Nicaraguan civil
strife, and $10 million to support activities of the Veri-
fication Commission established by the Sapoa Agreement.

The Act authorized the transfer of the funds to the Agency
for International Development which is to administer the
assistance.

The Act stipulates that the Comptroller General of the
United States shall conduct an independent audit of funds
expended in providing the support and assistance. Accord-
ingly, we are beginning a review of the assistance and
support furnished under the Act, and of other assistance or
support which might be provided by the United States, to
determine if only authorized assistance is furnished and
that such assistance complies with provisions of the Act.

We plan to conduct our audit work at the Agency for Inter-
national Development, the Departments of Defense and State,
and the Central Intelligence Agency in the Washington,
D.C., area. We will also perform audit work at other
locations in the United States and overseas as appropriate.
Since some of the activities required to provide the
assistance and support may be contracted out to private
individuals, corporations, or voluntary organizations, we
expect to review those entities' expenditures relating to

the assistance program. The work will be performed under
assignment code 463769.

DCi
EXEC
REG

L -2236C -/,£
00040003-3

L



5 o

e ]

_Declassified in Part - Sanitized Copy Approved for Release 2012/09/18 : CIA-RDP90G01353R001500040003-3

L&

Mr. Patrick M. McCracken will be in charge of the review
and Mr. Stewart L. Tomlinson will be the Group Director.
They can be contacted at (202) 695-1713. Your assistance
in making necessary information available to complete this
review will be appreciated.

Sincerely yours,

Wf.

Joseph E. Kelley
Associate Director
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